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Today'’'s Paragraph

As the inauguration of US President-elect Donald Trump, who has promised an
immediate end of Russia's war in Ukraine, approaches, the Europeans are still in a limbo
regarding their role. EU diplomats' fears of being sidelined in the event Trump decides to
hold bilateral talks with Russia's Vladimir Putin. Ukrainians have even recently abstained
from criticizing Trump's remarks to make sure they would at least sit at the table. The EU
- currently struggling due to political instability in key member states - should also decide
what they want to achieve. euractiv The Capitals 13 Jan 2025
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In the Modern era, many elements of military power depend on secrecy for their
battlefield effectiveness - assets we call "clandestine capabilities." Yet, this secrecy
makes these capabilities difficult to exploit for political purposes : keeping the capability
concealed removes it from the calculus of other actors, making it useless for deterrence
or other aims. Clandestine capabilities can thus pose a trade-off between military and

political utility.

The international relations literature has, by and large, denied that any trade-off is
possible. Rather, concealment of clandestine capabilities is the dominant state behavior.
James Fearon famously argues that, in a crisis, states "have an incentive to exaggerate
their capabilities in an attempt to do better in bargaining.” Their rivals therefore "have no
reason to believe them," unless they observe a costly signal that hidden capabilities are
likely to affect war outcomes. Simply telling an adversary about an unanticipated source
of military advantage is likely to be met with incredulity. Yet, states find effective costly
signaling of military capabilities to be close to impossible: "Explaining how they planned
to win a war might seriously compromise any such attempt by changing the likelihood
that would win." Thus to the extent that clandestine capabilities influence the military
balance, information about them is likely to be in short supply, leading to bargaining
failure and war.

("Conceal or Reveal? Managing Clandestine Military Capabilities in Peacetime Competition",
Intemational Secunity, vol.44, No.3 (Winter 2019/20)
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In the first half of 1930's, every state which suffered the recession excessively
raised tariff or restricted import. One causes of the world war |l is the spread of the
protectionism.

The failure made GATT (the General Agreement on Tariff and Trade). The ldea
which free trade should be improved under the rule was succeeded to the WTO (the
World Trade Organization), which now faced difficulties to coordinate memberstates’
opinions because newly powerful developing nations are increasing.

Without WTO, the movement which regional economic partnership agreement such
as TPP (Trans-Pacific Partnership Agreement) would be accelerated from now on.

The significance of WTO, however, is still kept. Because even now there are trade
conflicts among nations or regions.

For the first, it would be expected that the function, which was suspended from last
month, on solving trade-conflict issues should be quickly recovered.

There are many countries which complained about existing dispute resolutions.
From my point of view, member states including Japan would find the improvement,
trying to think hard.

US should be needed to change her high and mighty performance, in order to avoid
destroying the free trade framework which has so far been built up. US made the counter
part accept US assert showing to impose sanction tariffs through bi-lateral negotiation. If
US would continue to repeat those performance, no states could trust in US.
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It is generally said that Japan's "bubble economy" lasted for four years from 1987 to
1990. During that time, asset prices of stock and land increased. At the end of 1989,
Nikkei Stock Average posted its highest value, and land asset prices peaked at the end
of 1990. However, stock and land asset prices fell sharply thereafter. Stock prices
stagnated after losing 75% of their value, but recently have been slowly trending towards
recovery. By the end of 2006, asset prices of land had half of their value. Today, their
prices remain about the same, or else show slight sings of increase.

The Bubble economy was first brought about by securities firms and banks using
loopholes in the tax system. The Ministry of Finance fixed those loopholes, but from 1990
onwards the Bank of Japan, mistakenly believing that the bubble had been caused by
monetary easing, continued to adopt completely meaningless tight-money politics.
Because of this, the economy worsened, and Japan entered into deflation-led recession.
The Abe Shinzo Cabinet realized this error and returned to monetary-easing politics from
2013, and economic recovery is finally in sight. Because of the failure of fiscal policy
during the 1990s and 2000s, this period is known as "the lost two decades."”
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